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Legal Sector Breakfast Briefing

8.00am - Arrival and breakfast

8.30am - Welcome

8.35am - Briefing

9.30am - Q & A

10.00am - Close
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Factors Shaping the Economy 
and Investment Markets

Past – Inflation, Interest Rates and Market Losses

Present – Inflation Peaking, Economic Resilience and Bank Failure

Future – Geopolitical Risks, Restrictive Policy, yet Conditions Improving



The Past
Inflation, Interest Rates and Market Losses

>Inflation: Commodities, 
Covid and Labour Markets

>Interest Rates Surge

Source: Liam Read, Unsplash
Source: Bank of England



The Past
Inflation, Interest Rates and Market Losses

>Market Losses



The Present
Inflation Peaking, Economic Resilience and Bank Failure

Source: Bloomberg

>Headline Inflation Past its Peak

>Core Inflation Persistent



The Present
Inflation Peaking, Economic Resilience and Bank Failure

Source: Bank of England

Source: ONS



The Present
Inflation Peaking, Economic Resilience and Bank Failure

Source: ONS

>Tight Labour Market

>High Nominal Wage Growth

>Monetary Policy Tightening



The Present
Inflation Peaking, Economic Resilience and Bank Failure

>Banking Crisis/Boom

>A Tale of Two Sectors 

Source: Bing, 11.05.23.

The Best of Times

The Worst of Times

Source: Bing, 11.05.23.



The Future
Geopolitical Risks, Restrictive Policy, yet Conditions Improving

>US Debt Ceiling

>China/Taiwan

>UK and US Elections



The Future
Geopolitical Risks, Restrictive Policy, yet Conditions Improving

Source: Bank of England

>Inflation to Fall

>Interest Rates to Gradually Ease



The Future
Geopolitical Risks, Restrictive Policy, yet Conditions Improving

>UK to Avoid Recession

>But Still Lag

Source: IMF World Economic Outlook, April 2023

Source: Bank of England



The Future 
Geopolitical Risks, Restrictive Policy, yet Conditions Improving

>An era of higher rates
No Free Lunch

> Bonds are back
Attractive Valuations
> Recession previously expected, no longer likely
Positive Market Sentiment

> Equities below average valuations

>Selection is key



Factors Shaping the Economy
Past – Inflation, Interest Rates and Market Losses

Present – Inflation Peaking, Economic Resilience and Bank Failure

Future – Geopolitical Risks, Restrictive Policy, yet Conditions Improving



armstrongwatson.co.uk/services/financial-planning-wealth-management/professional-deputies-and-trustees-support 

https://www.armstrongwatson.co.uk/services/financial-planning-wealth-management/professional-deputies-and-trustees-support


Notices

Future Money Ltd is authorised and regulated by the Financial Conduct Authority

This presentation is for information only, it is not intended to represent financial advice 

as Future Money does not undertake this activity  

You should seek financial advice from an appropriately qualified firm authorised and 

regulated by the financial conduct authority before making any investment decisions

The value of investments and the income derived from them can fall as well as rise

You should carefully consider the risk of any investment and ensure that it suitable for 

your requirements

Source: Morningstar Direct for graphs unless otherwise stated



Questions & Conclusion

Douglas Russell, Accounting Partner
Armstrong Watson
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T: 0191 434 0830
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Twitter: @AW_AndyPoole
E: andy.poole@armstrongwatson.co.uk 
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Accounting Partner
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T: 0191 434 0830
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This presentation and supporting documentation has been prepared in general terms and 

therefore cannot be relied upon to cover specific situations; application of the principles set out 

will depend upon the particular circumstances involved and we recommend that you obtain 

professional advice before acting or refraining from acting on any of the contents of this 

presentation and/or supporting documentation.  Armstrong Watson would be pleased to 

advise on how to apply the principles set out here to your specific circumstances.  Neither 

Armstrong Watson nor the presenters accept a duty of care or liability for any loss occasioned 

to any person acting or refraining from acting as a result of this presentation and supporting 

documentation.

Disclaimer



0808 144 5575
www.armstrongwatson.co.uk
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