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Legal Sector Breakfast Briefing

Welcome & Introduction

Andy Poole, Corporate Finance Partner - Legal Sector
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Legal Sector Breakfast Briefing

8.00am - Arrival and breakfast
8.30am - Welcome

8.35am - Briefing

2.30am - Q&A

10.00am - Close
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Factors Shaping the Economy
and Investment Markets

Past - Inflation, Interest Rates and Market Losses
Present - Inflation Peaking, Economic Resilience and Bank Failure

Future — Geopolitical Risks, Restrictive Policy, yet Conditions Improving
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The Past

Inflation, Interest Rates and Market Losses
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Source: Liam Read, Unsplash
Source: Bank of England
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The Past

Inflation, Interest Rates and Market Losses

>Market Losses

Investment Growth
Time Period: 01/01/2022 to 10/05/2023
Currency: Pound Sterling  Source Data: Total Return
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Past performance is no guarantee of future performance. The value of investments can fall as well as rise and investors may not get back their original investment.

Source: Morningstar Direct
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The Present
Inflation Peaking, Economic Resilience and Bank Fai

CPI Headline
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>Headline Inflation Past its Peak

>Core Inflation Persistent
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The Present
Inflation Peaking, Economic Resilience and Bank Failure

Contributions to CPI inflation (a)

Percentage points

Projection —=

Other goods (34%)

CPI inflation

er cent
(P ) Services (47%)

.h-lk‘-u.----".“

Fuels and lubricants (3%)

2018 9 20 21

Sources: Bloomberg Finance L.P., Department for Energy Security and Net Zero, ONS and Bank calculations.

(a) Figures in parentheses are CPI basket weights in 2023. Data to March 2023. Bank staff projections from April to
September 2023. Fuels and lubricants estimates use Department for Energy Security and Net Zero petrol price data for
April 2023 and then are based on the sterling oil futures curve.

Source: Bank of England
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The Present
Inflation Peaking, Economic Resilience and Bank Failure

Unemployment rate (aged 16 and over, seasonally
adjusted): %

%
15
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>Tight Labour Market
>High Nominal Wage Growth
>Monetary Policy Tightening

Dec to Feb 2003 Dec to Feb 2008 Dec to Feb 2013 Decto Feb 2018 Decto Feb 2023

e Total pay (nominal) Regular pay (nominal) e Tota) pay (real)

Regular pay (real)

Source: ONS Source: Monthly Wages and Salaries Survey from the Office for National Statistics
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The Present
Inflation Peaking, Economic Resilience and Bank Failure

% change FTSE 100 [0 /7 Tnex
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>Banking Crisis/Boom 5% 773058
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The V\/Qrst OF Times www alphaterminal co uk Chart (c) Alpha Terminal

MailOnline - od -‘ 3

First Republic collapse sparks regional bank shares sell-off - fueling
fears that the third banking crisis this year could engulf other midsized...

The banking turmoil erupted from the closure of Silicon Valley Bank and Signature Bank in
March, causing depositors to flee ...

The Best of Times

Thisis MBNEY... - 8d
Booming banks: Lloyds becomes the latest lender to unveil bumper
profits

Lloyds said rising interest rates helped profits surge by 46 per cent. The group reported
pre-tax profits of £2.3billion for ...
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The Future

Geopolitical Risks, Restrictive Policy, yet Conditions Improving

>US Debt Ceiling
>China/Taiwan

>UK and US Elections
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The Future

Geopolitical Risks, Restrictive Policy, yet Conditions Improving

Chart 1.4: CPlI inflation projection based on market interest rate expectations, other
policy measures as announced

>|nflation to Fall

Percentage increase in prices on a year earlier
12
10

>|nterest Rates to Gradually Ease

International forward interest rates (a)

Per cent Source: Bank of England
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Solid lines: May 2023

Dashed lines: February 2023
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Bank Rate
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The Future

Geopolitical Risks, Restrictive Policy, yet Conditions Improving

Chart 1.2: GDP growth projection based on market interest rate expectations, other

> U K tO A\/Old RQCQSSlOﬂ policy measures as announced

> BUt Sti” Lag tage increases in output on a year earlier

-«+—+—— Projection ———»

Projections

2022 2023 2024

[ World Output 3.4 28 3.0 ]
Advanced Economies 2.7 13 14
United States 2.1 1.6 1.1
Euro Area 35 0.8 1.4
Germany 1.8 -0.1 1.1
France 2.6 0.7 1.3
Italy 37 0.7 0.8

Ja?)g?lm ?? 12 ?g Source: Bank of England

| United Kingdom 4.0 -0.3 10 |
Canada 3.4 15 15
Other Advanced Economies? 2.6 1.8 2.2
Emerging Market and Developing 4.0 39 4.2
Emerging and Developing Asia 4.4 S 5.1
China 3.0 5.2 45
India® 6.8 5.9 6.3

Source: IMF World Economic Outlook, April 2023
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The Future

Geopolitical Risks, Restrictive Policy, yet Conditions Improving

Positive Market Sentiment Fwd PE 15 Year
> Recession previously expected, no longer likely  Equity Markets Ratio Av.
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Factors Shaping the Economy

Past - Inflation, Interest Rates and Market Losses
Present - Inflation Peaking, Economic Resilience and Bank Failure

Future — Geopolitical Risks, Restrictive Policy, yet Conditions Improving
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B QUARTERLY UPDATE
N

THURSDAY 18TH MAY
12 NOON - 1PM

\\ MAKING SENSE OF MARKETS
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Professional Deputies & Trustees

How do we support you? We provide...
Cashfiow Forecasting - Tt w realy bring your dients personal Bnan

Cash Management Services - Providing

ArmstrongWatson

Accountants, Business & Financial Advisers

armstrongwatson.co.uk/services/financial-planning-wealth-management/professional-deputies-and-trustees-support
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https://www.armstrongwatson.co.uk/services/financial-planning-wealth-management/professional-deputies-and-trustees-support

Notices

Future Money Ltd is authorised and regulated by the Financial Conduct Authority

This presentation is for information only, it is not intended to represent financial advice

as Future Money does not undertake this activity

You should seek financial advice from an appropriately qualified firm authorised and

requlated by the financial conduct authority before making any investment decisions
The value of investments and the income derived from them can fall as well as rise

You should carefully consider the risk of any investment and ensure that it suitable for

your requirements

Source: Morningstar Direct for graphs unless otherwise stated
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Legal Sector Breakfast Briefing

Questions & Conclusion

Douglas Russell, Accounting Partner
Armstrong Watson
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Andy Poole
Corporate Finance Partner - Legal Sector

Floor One, One Strawberry Lane,
Newcastle upon Tyne, NE1 4BX

T: 0191 434 0830
M: 07828 857830

Twitter: @AW_AndyPoole
E: andy.poole@armstrongwatson.co.uk

www.armstrongwatson.co.uk/legalsector
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Douglas Russell
Accounting Partner

Floor One, One Strawberry Lane,
Newcastle upon Tyne, NE1 4BX

T: 0191 434 0830
E: douglas.russell@armstrongwatson.co.uk

www.armstrongwatson.co.uk/legalsector
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Disclaimer

This presentation and supporting documentation has been prepared in general terms and
therefore cannot be relied upon to cover specific situations; application of the principles set out
will depend upon the particular circumstances involved and we recommend that you obtain
professional advice before acting or refraining from acting on any of the contents of this
presentation and/or supporting documentation. Armstrong Watson would be pleased to
advise on how to apply the principles set out here to your specific circumstances. Neither
Armstrong Watson nor the presenters accept a duty of care or liability for any loss occasioned

to any person acting or refraining from acting as a result of this presentation and supporting

documentation.

ArmstrongWatson

?{,%% The Law . . . .
Fead | ocisey Accountants, Business & Financial Advisers

4




ArmstrongWatson’

Accountants, Business & Financial Advisers

0808 144 5575
www.armstrongwatson.co.uk
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