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Past — Inflation, Interest Rates and Market Losses
Present - Falling Inflation, Economic Resilience and Conflict

Future — Politics, Interest Rate Cuts and Investment Market Outlook
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The Past

Inflation Dominates the Agenda

>|nfAation: Covid Supply Chains, War in Ukraine, Tight Labour Markets

CPl compared with selected G7 and EU annual inflation rates, November 2013 to November 2023
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>|nterest Rates Back in Action
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Source: Consumer price inflation from the Office for National Statistics, Harmonised Index of
Consumer Prices (HICP) from Eurostat, and US HICP from the US Bureau of Labor Statistics

Source: Consumer price inflation, UK - Office for National Statistics

2005 2010

Source: Interest rates and Bank'Rate | Bank of England
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https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/consumerpriceinflation/november2023
https://www.bankofengland.co.uk/monetary-policy/the-interest-rate-bank-rate

The Past

Inflation, Interest Rates and Market Losses

>Market Losses

Investment Growth
Time Period: 01/01/2022 to 10/01/2024

Currency: Pound Sterling  Source Data: Total Return

10.0%
5.0%

0.0% \

o et
N

-10.0%

-15.0%
-20.0%
-25.0%
-30.0%

-35.0%
04/2022 07/2022 10/2022 01/2023 04/2023 07/2023 10/2023 01/2024

— IA UK Gilts -23.19% — MSCI ACWI GR GBP 6.56%

Past performance is no guarantee of future performance. The value of investments can fall as well as rise and investors may not get back their original investment.

Source: Morningstar Direct
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The Present
Economic Conditions

Soft landing (so far)
> falling inflation

> economic resilience

Labour market

> a strength and a threat
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Source: Bloomberg
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The Present
Market Movements — Large Swings in Confidence

"Inflation and Interest Rates will be High Forever"
Time Period: 01/01/2023 to 27/10/2023

Currency: Pound Sterling  Source Data: Total Return
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"Inflation is Falling and Interest Rate Cuts are Coming"
Time Period: 27/10/2023 to 11/01/2024
Currency: Pound Sterling  Source Data: Total Return
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Past performance is no guarantee of future performance. The value of investments can fall as well as rise and investors may not get back their original investment.

Source: Morningstar Direct
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The Present

Geopolitics

& CBSNewsonMSN-1h

China calls Taiwan's 2024
election a choice between
peace and war. Here's...

Taiwan is set to pick a new president in an
election China says will see the democratically
govemed, U.S.-allied island chose between...

Source: Bing, 12.01.24

FINANCIALTIMES - 1h

China’s military warns against Taiwan
independence ‘plots’ ahead of
election

-1h - on MSN

China Won't Leave Taiwan's Election
to the Taiwanese

SRy exmeess - 57m - on MSN
China says it will ‘crush Taiwan's
independence efforts ahead of
elections in Taipei

(5 The Independent on MSN - 27m

Yemen strikes sent ‘strong
signal’ to Houthis, Sunak
says

UK and US forces have bombed military
facilities used by Houthi rebels in Yemen, with
Rishi Sunak saying Britain sent a “strong...

Source: Bing, 12.01.24

aEA - 39m-on MSHN

Strikes on Houthi targets in Yemen
could undermine US aim to contain
war

i ionMSN-1h
I5 the UK at war? What strikes on
Houthi rebels in Yemen mean

swrers - 46m - on MSN
US and Britain strike Yemen in
retaliation for Houthi attacks on
shipping
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The Future

Election Year — Policy Implications
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Source: Photo by Clay Banks on Unsplash

OPENING TIMES
-10.0!

Source: Photo by Elliott Stallion on Unsplash
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https://unsplash.com/@eagleboobs?utm_content=creditCopyText&utm_medium=referral&utm_source=unsplash
https://unsplash.com/photos/polling-station-poster-on-clear-glass-door-1UY8UuUkids?utm_content=creditCopyText&utm_medium=referral&utm_source=unsplash
https://unsplash.com/@claybanks?utm_content=creditCopyText&utm_medium=referral&utm_source=unsplash
https://unsplash.com/photos/red-and-blue-building-illustration-BY-R0UNRE7w?utm_content=creditCopyText&utm_medium=referral&utm_source=unsplash

The Future

Economic Outlook

>Economic weakness the backdrop
>Softer inflation and lower taxes the opportunity

>Energy price reaction to Middle East conflict the threat

Chart 1.1: GDP growth projection based on market interest rate expectations, other
policy measures as announced

-<+— Projection ——
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https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2023/november/monetary-policy-report-november-2023.pdf

The Future

CPIH
. Index  CPIH OOH
Economic Outlook (UK, 12- CPIH1-  CPlindex CPI12-  CPI1- OOH Index 12-
2015= month month (UK, month month (UK, month

100) rate (%) rate (%) 2015=100) rate (%) rate(%) 2015=100) rate (%)

>l arge figures to fall out

MNov 124.8 9.3 0.4 126.7 10.7 0.4 115.0 3.7
of 12-month inflation —
. Dec 125.3 9.2 0.4 127.2 10.5 0.4 115.5 3.8
reading
2023 Jan 124.8 3.8 -0.4 126.4 10.1 -0.6 115.9 3.8
Feh 126.0 9.2 1.0 127.9 10.4 1.1 116.2 3.9
>Allows 2024 to be the
Mar 126.8 8.9 0.7 128.9 101 0.2 116.6 4.0
year of rate cuts
Apr 128.3 7.8 1.2 130.4 8.7 1.2 116.9 4.0
May 129.1 7.9 0.6 131.3 8.7 0.7 117.5 4.2
\
Jun 129.4 7.3 0.2 131.5 7.9 0.1 118.1 4.4
jl.ll 129.0 b.4 -0.3 130.9 6.8 -0.4 118.6 4.5
Aug 129.4 6.3 0.4 131.3 6.7 0.3 119.2 4.8
Sep 130.1 6.3 0.5 132.0 6.7 0.5 119.8 5.0
Oct 130.2 4.7 0.1 132.0 4.6 0.0 120.6 5.4
MNov 130.0 4.2 -0.1 131.7 3.9 -0.2 1211 5.3

Source: Consumer price inflation, UK - Office for National Statistics 12.01.24
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https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/consumerpriceinflation/november2023

UK 10 Yr Gilt Yield
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Source: JPM Guide to Markets, January 2024

>futureMoney




Factors Shaping the Economy
Past - Inflation, Interest Rates and Market Losses
Present - Falling Inflation, Economic Resilience and Conflict

Future — Politics, Interest Rate Cuts and Investment Market Outlook
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QUARTERLY UPDATE
MAKING SENSE OF MARKETS

FRIDAY 2ND FEBRUARY
12 NOON - IPM

Reqister here
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https://register.gotowebinar.com/register/7265171950938670940?source=Soc

Professional Deputies & Trustees

How do we support you? We provide...
Cashfiow Forecasting - Tt w realy bring your dients personal Bnan

Cash Management Services - Providing

ArmstrongWatson

Accountants, Business & Financial Advisers

armstrongwatson.co.uk/services/financial-planning-wealth-management/professional-deputies-and-trustees-support
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https://www.armstrongwatson.co.uk/services/financial-planning-wealth-management/professional-deputies-and-trustees-support

Notices

Future Money Ltd is authorised and regulated by the Financial Conduct Authority

This presentation is for information only, it is not intended to represent financial advice

as Future Money does not undertake this activity

You should seek financial advice from an appropriately qualified firm authorised and

requlated by the financial conduct authority before making any investment decisions
The value of investments and the income derived from them can fall as well as rise

You should carefully consider the risk of any investment and ensure that it suitable for

your requirements

Source: Morningstar Direct for graphs unless otherwise stated
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Legal Sector Breakfast Briefing

Questions and Conclusion

Douglas Russell, Accounting Partner
Armstrong Watson
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Douglas Russaell
Accounting Partner
Armstrong Watson

T: 0141 233 0700
E:
15t Floor, 24 Blythswood Square, Glasgow, G2 4BG

www.armstrongwatson.co.uk/legalsector



mailto:douglas.russell@armstrongwatson.co.uk

Disclaimer

This presentation and supporting documentation has been prepared in general terms and
therefore cannot be relied upon to cover specific situations; application of the principles set
out will depend upon the particular circumstances involved and we recommend that you
obtain professional advice before acting or refraining from acting on any of the contents of
this presentation and/or supporting documentation. Armstrong Watson would be pleased
to advise on how to apply the principles set out here to your specific circumstances.
Neither Armstrong Watson nor the presenters accept a duty of care or liability for any loss

occasioned to any person acting or refraining from acting as a result of this presentation

and supporting documentation.
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ArmstrongWatson’

Accountants, Business & Financial Advisers

0808 144 5575
www.armstrongwatson.co.uk
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